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Independent auditor's report
To the members of The Board of Management of the Chinese Permanent Cemeteries
EAKBBEEESRRY

(Incorporated under the Chinese Permanent Cemeteries Ordinance)

Opinion

We have audited the financial statements of The Board of Management of the Chinese Permanent Cemeteries
(the "Board") set out on pages 4 to 41, which comprise the statement of financial position as at 31 December
2025, and the statement of surplus and other comprehensive income, the statement of changes in funds and
the statement of cash flows for the year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the financial statements give a true and fair view of the financial position of the Board as at
31 December 2025, and of its financial performance and its cash flows for the year then ended in accordance
with HKFRS Accounting Standards as issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA™").

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") as issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Board in
accordance with the HKICPA's Code of Ethics for Professional Accountants (the "Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the members of the Board and those charged with governance for the financial
statements

The members of the Board are responsible for the preparation of the financial statements that give a true and

fair view in accordance with HKFRS Accounting Standards as issued by the HKICPA, and for such internal

control as the members of the Board determine is necessary to enable the preparation of financial statements

that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members of the Board are responsible for assessing the Board's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the members of the Board either intend to liquidate the Board or
to cease operations or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Board's financial reporting process.

A member firm of Ernst & Young Global Limited
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Independent auditor's report (continued)
To the members of The Board of Management of the Chinese Permanent Cemeteries
#EAKBESEEZAY

(Incorporated under the Chinese Permanent Cemeteries Ordinance)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Our report is made solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Board's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the members of the Board.

+  Conclude on the appropriateness of the members of the Board's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Board's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Board to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

A member firm of Ernst & Young Global Limited
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Independent auditor's report (continued)
To the members of The Board of Management of the Chinese Permanent Cemeteries

EKBESEEZERY

(Incorporated under the Chinese Permanent Cemeteries Ordinance)

Auditor's responsibilities for the audit of the financial statements (continued)

We communicate with the members of the Board regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

The engagement partner on the audit resulting in this independent auditor's report is Chung Yuk Man
(practising certificate number: P05516).

x4

Certified Public Accountants
Hong Kong

- 8 SEP 2026

A member firm of Ernst & Young Global Limited



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES

ENKBESEHERS

STATEMENT OF SURPLUS AND OTHER COMPREHENSIVE INCOME

Year ended 31 December 2025

Revenue

Direct costs

Gross surplus

Provision for onerous contracts

Other operating income and gains

Investment income and non-operating gains, net

General and administrative expenses
Direct investment expenses

Total surplus for the year before donations

Donations

SURPLUS BEFORE TAX

Income tax (expenses)/credit
SURPLUS FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Other comprehensive income that will not be

reclassified to surplus or deficit in subsequent periods:

Change in fair value of equity instruments at fair
value through other comprehensive income

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

Notes

4

2025
HKS$

223,567,940

( 92,187,256)

2024
HK$

120,738,510

( 35,459,452)

131,380,684 85,279,058
( 95,819,339) -
2,232,761 2,130,473
185,528,301 208,892,426
(167,178,876)  (146,152,711)
( 2300,622)  ( 5,005,154)
53,842,909 145,144,092

( 27,426,806)

( 14,049,563)

26,416,103 131,094,529

( 2,206,953) 3,553,294
24,209,150 134,647,823
649,830,417 466,198,392
674,039,567 600,846,215




THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES

ENKBRSEEZRY
STATEMENT OF FINANCIAL POSITION

31 December 2025

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Equity instruments at fair value through other
comprehensive income

Debt securities investments

Total non-current assets

CURRENT ASSETS

Inventories

Other receivables, deposits and prepayments

Debt securities investments

Financial assets at fair value through profit or loss

Time deposits with original maturity of over three months
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Provision for donations
Tax payable

Total current liabilities
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provision for donations
Provision for onerous contracts

Total non-current liabilities

NET ASSETS

Notes

10
11

12
13

14
15
13
16
17
17

18
19

19
20

2025
HKS$

337,673,515
402,160,000

2,461,901,605

2024
HK$

333,116,573
588,860,000

3,204,039,529
15,707,927

3,201,735,120

4,141,724,029

811,182,254
17,737,067

523,593,868
71,352,696
3,905,177,293

590,572,816
9,352,097
49,456,218
1,794,769,341

1,066,754,138

5,329,043,178

3,510,904,610

147,629,313 30,654,218
17,742,345 21,267,704

- 14,371,931

165,371,658 66,293,853
5,163,671,520 3,444,610,757
8,365,406,640 7,586,334,786
12,865,948 3,653,000
95,819,339 -
108,685,287 3,653,000

8,256,721,353

7,582,681,786

continued/...



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES

ENKBESEEZRY
STATEMENT OF FINANCIAL POSITION (continued)

31 December 2025

FUNDS

Accumulated funds

Emergency reserve

Development and maintenance reserve

Fair value through other comprehensive income reserve
Building revaluation reserve

TOTAL FUNDS

Treasurer
Sze Wine Him, Jaime

2025
HKS$

5,513,585,802
100,000,000
1,970,000,000
653,165,222
19,970,329

2024
HKS$

4,766,044,864
100,000,000
1,970,000,000
726,666,593
19,970,329

8,256,721,353

7,582,681,786

Executive Director
Wong Chun Yip



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
EANKBHESEEZSE

STATEMENT OF CHANGES IN FUNDS

Year ended 31 December 2025

Fair value
Development through other
and  comprehensive Building
Accumulated Emergency maintenance income  revaluation
funds reserve reserve reserve reserve Total
HKS$ HKS$ HK$ HKS HK$ HK$
(note a) (note b) (note c)
At 1 January 2024 4,593,991,251 100,000,000  1,970,000,000 297,873,991 19,970,329  6,981,835,571
Surplus for the year 134,647,823 - - - - 134,647,823
Change in fair value of equity instruments at
fair value through other comprehensive income - - - 466,198,392 - 466,198,392
Total comprehensive income for the year 134,647,823 - - 466,198,392 - 600,846,215
Disposal of equity instruments at fair value
through other comprehensive income 37,405,790 - - ( 37,405,790) - -
At 31 December 2024 and 1 January 2025 4,766,044,864 100,000,000  1,970,000,000 726,666,593 19,970,329  7,582,681,786
Surplus for the year 24,209,150 - - - - 24,209,150
Change in fair value of equity instruments at
fair value through other comprehensive income - - - 649,830,417 - 649,830,417
Total comprehensive income for the year 24,209,150 - - 649,830,417 - 674,039,567
Disposal of equity instruments at fair value
through other comprehensive income 723,331,788 - - (723,331,788) - -
At 31 December 2025 5,513,585,802 100,000,000  1,970,000,000 653,165,222 19,970,329  8,256,721,353
Notes:

(a) Emergency reserve represents the fund of HK$100,000,000 set aside for use in emergency.

(b) Development and maintenance reserve represents the fund of HK$1,970,000,000 set aside for future development
projects and maintenance works at the cemeteries up to 2026,

(c) Building revaluation reserve represents the difference between the carrying amount and fair value of an owner-occupied
property which was transferred from property, plant and equipment to investment properties in 2008.

Usage of the reserves as mentioned in notes (2) and (b) above is subject to the review of the members of The Board of
Management of The Chinese Permanent Cemeteries every five years.



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES

ENKBESEEZEE
STATEMENT OF CASH FLOWS

Year ended 31 December 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before tax
Adjustments for:
Depreciation
Dividend income
Interest income
Change in fair value of investment properties
Amortisation/(discount) of premium on acquisition of
debt securities investments
Loss on fair value changes on derivative financial instruments
Gain on fair value changes on financial assets
at fair value through profit or loss
Written off of premium on
disposal of debt securities investments
Provision for inventories (niche spaces)
Provision for onerous contract
Additional provision for donations, net

Increase in inventories

Increase in other receivables, deposits and prepayments
Increase/(decrease) in other payables and accruals
Utilisation of provision for donations

Cash used in operations

Hong Kong profits tax paid
Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposals of equity instruments at fair value
through other comprehensive income
Purchases of equity instruments at fair value through
other comprehensive income
Dividends received
Net purchase of financial assets/liabilities at fair value
through profit or loss
Decrease/(increase) in time deposits with original maturity
over three months
Interest received
Proceeds from disposal of debt securities investments
Proceeds from redemptions of debt securities investments
Purchases of items of property, plant and equipment

Net cash flows from investing activities

Notes

NN O\ o0

(o))

o0 o0 00

—
\O

19

13
13
10

2025 2024
HKS$ HK$
26,416,103 131,094,529
14,427,398 15,843,183

( 119,690,574) ( 164,776,476)
( 43,903,421) ( 62,954,249)
186,700,000 84,100,000

( 66,424) 23,913
1,703,095 161,649

( 157,709,656) ( 53,399,201)
207,387 -
88,466,156 7,373,288
95,819,339 -
27,426,805 14,049,563
119,796,208  (  28,483,801)

( 309,075,594) ( 220,981,996)
( 802,841) (  2,293,637)
116,975,095  ( 18,584,306)
( 21,739,216) ( 16,801,366)
( 94,846,348) ( 287,145,106)
( 16,578,884) ( 3,105,000
( 111,425232) ( 290,250,106)

2,125,319,215

( 733,350,874)
119,690,574

1,427,182,034

( 71,352,696)
36,321,292
15,500,540
49,522,642

( 18,984,340)

(

(

(

632,057,771

367,715,791)
164,776,476

209,506,772)

712,368,355
72,999,670

952,586)

2,949,848,387

1,004,027,123

continued/...



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES

ENKBRLEEERY
STATEMENT OF CASH FLOWS (continued)

Year ended 31 December 2025

NET INCREASE IN
CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and cash equivalents as stated in the
statement of cash flows and
statement of finance position

2025
HKS$

2,838,423,155
1,066,754,138

2024
HKS$

713,777,017
352,977,121

3,905,177,293

1,066,754,138

3,905,177,293

1,066,754,138




THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
BENKBESEEESY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

2.1

CORPORATE INFORMATION

The Board of Management of the Chinese Permanent Cemeteries (the "Board") is incorporated and
operated under the Chinese Permanent Cemeteries Ordinance and is to provide, maintain and
administer cemeteries for persons of the Chinese race permanently resident in Hong Kong and their
relatives. Its registered office and the principal place of business is located at 34/F, Wu Chung House,
213 Queen's Road East, Wan Chai, Hong Kong.

The principal activities of the Board are sales of grave, niche, urn spaces, reverted subscriber and
ordinary lots and family gardens for ashes. The Board may reallocate family niches spaces, ossuary,
ordinary niche spaces, Type B renewable lots, Type C non-renewable lots and reverted family gardens
for ashes. The Board also provides cleaning, removal and backfilling services for exhumation, digging
and paving for grave spaces, exhumation lots renewal and other services.

The Board may allocate an exhumable lot, either:

Type B

For an initial term of 10 years, which may be extended for an indefinite number of terms up to 10 years
each, for an additional premium which the Board, in its discretion, may determine at the time of expiry
of each term.

Type C

For a finite term of 10 years, which will not be extended at its expiry.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with HKFRS Accounting Standards
(which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations) as issued by the Hong Kong Institute of Certified Public Accountants.
They have been prepared under the historical cost convention except for investment properties, equity
instruments at fair value through other comprehensive income, financial assets at fair value through
profit or loss and financial liabilities at fair value through profit or loss, which are measured at fair
values. These financial statements are presented in Hong Kong dollars ("HK$"), which is also the
Board's functional currency.

10



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBHEEEZREY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

2.2

2.3

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Board has adopted amendments to HKAS 21 Lack of Exchangeability for the first time for the
current year's financial statements. The Board has not early adopted any other standard or amendment
that has been issued but is not yet effective.

The adoption of the above amended HKFRS Accounting Standards has no significant financial effect
on these financial statements.

ISSUED BUT NOT YET EFFECTIVE HKFRS ACCOUNTING STANDARDS

The Board has not early applied any of the new and amended HKFRS Accounting Standards, that have
been issued but are not yet effective for the accounting year ended 31 December 2025 in these
financial statements. Among these new and amended HKFRS Accounting Standards, the following
are expected to be relevant to the Board's financial statements upon becoming effective:

HKFRS 18 Presentation and Disclosure in Financial Statements*

HKFRS 19 Subsidiaries without Public Accountability: Disclosures®

Amendments to HKFRS 9 Amendments to the Classification and Measurement of
and HKFRS 7 : Financial Instruments®

Annual Improvements to Amendments to HKFRS 1, HKFRS 7, HKFRS 9,
HKFRS Accounting HKFRS 10 and HKAS 7!

Standards — Volume 11

! Effective for annual periods beginning on or after 1 January 2026
2 Effective for annual periods beginning on or after 1 January 2027

The members of the Board are in the progress of making an assessment of the impact of these new and
amended HKFRS Accounting Standards, upon initial applications. So far, the members of the Board
consider that these new and amended HKFRS Accounting Standards are unlikely to have a significant
impact on the Board's result of operations and financial positions.

11



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
BENKBREGEEZRE

NOTES TO FINANCIAL STATEMENTS

31 December 2025

24

MATERIAL ACCOUNTING POLICIES

Fair value measurement

The Board measures its investment properties and certain financial instruments at fair value at the end
of each reporting period. Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the lowest level input that is significant to the fair
value measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Board
determines whether transfers have occurred between levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end
of each reporting period.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when the control of goods or services is
transferred to the customers, at an amount that reflects the consideration to which the Board expects to
be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount, the amount of consideration is
estimated to which the Board will be entitled in exchange for transferring the goods or services to the
customer. The variable consideration is estimated at contract inception and constrained until it is
highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will
not occur when the associated uncertainty with the variable consideration is subsequently resolved.

When the contract contains a financing component which provides the customer with a significant
benefit of financing the transfer of goods or services to the customer for more than one year, revenue is
measured at the present value of the amount receivable, discounted using the discount rate that would
be reflected in a separate financing transaction between the Board and the customer at contract
inception. When the contract contains a financing component which provides the Board with a
significant financial benefit for more than one year, revenue recognised under the contract includes the
interest expense accreted on the contract liability under the effective interest method. For a contract
where the period between the payment by the customer and the transfer of the promised goods or
services is one year or less, the transaction price is not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS 15.

12



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
E KBRS EHEERE

NOTES TO FINANCIAL STATEMENTS

31 December 2025

2.4

MATERIAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)
Revenue from contracts with customers (continued)

Control is transferred over time and revenue is recognised over time by reference to the progress
towards complete satisfaction of the relevant performance obligation if one of the following criteria is
met:

* the customer simultaneously receives and consumes the benefits provided by the Board's
performance as the Board performs;

+ the Board's performance creates or enhances an asset that the customer controls as the Board
performs; or

+ the Board's performance does not create an asset with an alternative use to the Board and the Board
has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct
good or service.

The performance obligation of sales of grave, niche, urn spaces, reverted subscriber or ordinary lots
and family gardens for ashes (collectively, the "Lots") is satisfied when the Lots are transferred to the
customers. The performance obligation of reallocation of family niche spaces, ossuary and ordinary
niche spaces, Type B renewable lots, Type C non-renewable lots and reverted family gardens for ashes
is satisfied when permits are transferred to the customers. Under the transfer-of-control approach in
HKFRS 15, revenue from these sales is recognised when customer acceptance has been obtained,
which is the point of time when the customer has the ability to direct the use of these Lots and obtain
substantially all of the remaining benefits of these Lots,

The performance obligation of cleaning, removal and backfilling services for exhumation, digging and
paving for grave spaces, exhumation lots renewal and other services (collectively, the "Services") is
satisfied over time when the Services are rendered. The progress towards complete satisfaction of the
performance obligation is measured based on output method, which is to recognise revenue on the
basis of direct measurements of the value of the goods or services transferred to the customer to date
relative to the remaining goods or services promised under the contract, that best depict the Board's
performance in services. '

Contracts with multiple performance obligations (including allocation of transaction price)

For contracts that contain more than one performance obligations, the Board allocates the transaction
price to each performance obligation on a relative stand-alone selling price basis.

The stand-alone selling price of the distinct good or service underlying each performance obligation is
determined at contract inception. It represents the price at which the Board would sell a promised
good or service separately to a customer. If a stand-alone selling price is not directly observable, the
Board estimates it using appropriate techniques such that the transaction price ultimately allocated to
any performance obligation reflects the amount of consideration to which the Board expects to be
entitled in exchange for transferring the promised goods or services to the customer.

13



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBREEHEEZERY ‘

NOTES TO FINANCIAL STATEMENTS

31 December 2025

2.4

MATERIAL ACCOUNTING POLICIES (continued)

Leases

Lessee

A contract is, or contains, a lease if the contract conveys a right to control the use of an identified asset
for a period of time in exchange for consideration. Control is conveyed where the customer has both
the right to obtain substantially all of the economic benefits from use of the identified asset and the
right to direct the use of the identified asset. All leases with a term of more than 12 months are
recognised as assets representing the right of use of the underlying asset and liabilities representing the
obligation to make lease payments, unless the underlying asset is of low value. Both the assets and the
liabilities are initially measured on a present value basis. Right-of-use assets are recognised under
property, plant and equipment and are measured at cost or valuation less any accumulated depreciation
and impairment losses, and adjusted for any remeasurement of the lease liabilities. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the useful lives of the assets and the lease
terms. Lease liabilities are initially measured at the present value of lease payments to be made under
the lease terms and subsequently adjusted by the effect of the interest on and the settlement of the lease
liabilities, and the re-measurement arising from any reassessment of the lease liabilities or lease
modifications.

Lessor
Where the Board is the lessor, assets leased by the Board are included in non-current assets, and rentals
receivable are credited to the statement of surplus on the straight-line basis over the lease terms.

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Board using the
exchange rates prevailing at the dates of the transactions. Exchange differences arising from the
settlement of such transactions and from the retranslation at the year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement of surplus.

Employee benefits

(a) Retirement benefit costs
The Board operates a mandatory provident fund scheme (the "MPF Scheme") under the Mandatory
Provident Fund Schemes Ordinance for its employees in Hong Kong. The assets of the MPF
Scheme are held separately from those of the Board in an independently administered fund.
Contributions are made based on a percentage of the employees' basic salaries and are charged to
the statement of surplus as and when the contributions fall due.

(b) Short-term and other long-term employee benefits
Short-term employee benefits are recognised at the undiscounted amount of the benefits expected
to be paid as and when employees rendered the services. All short-term employee benefits are
recognised as an expense unless another HKFRS requires or permits the inclusion of the benefit in
the cost of an asset.

A liability is recognised for benefits accruing to employees (such as wages and salaries) after deducting
any amount already paid.

14



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBRGEEZRY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation

Items of property, plant and equipment are stated at cost or valuation less accumulated depreciation
and any impairment losses. The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally charged to the statement of
surplus in the period in which it is incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant and equipment are required to be replaced at
intervals, the Board recognises such parts as individual assets with specific useful lives and depreciates
them accordingly.

If a property becomes an investment property because its use has changed as evidenced by end of
owner-occupation, any difference between the carrying amount and the fair value of that item
(including the relevant leasehold land classified as right-of-use assets) at the date of transfer is
recognised in other comprehensive income and accumulated in building revaluation reserve. On the
subsequent sale or retirement of the property, the relevant revaluation reserve will be transferred
directly to accumulated funds.

When the Board makes payments for ownership interests of properties which includes both leasehold
land and building elements, the entire consideration is allocated between the leasehold land and the
building elements in proportion to the relative fair values at initial recognition, Interest in leasehold
land is presented as "property, plant and equipment" in the statement of financial position except for
those that are classified and accounted for as investment properties under the fair value model. When
the consideration cannot be allocated reliably between non-lease building element and undivided
interest in the underlying leasehold land, the entire properties are classified as property, plant and
equipment.

Depreciation is calculated on a straight-line basis to write off the cost of each item of property, plant
and equipment to its residual value over its estimated useful life. The principal annual rates used for
this purpose are as follows:

Owned properties 44 to 50 years or shorter of the lease term
Access roads and staircases 10 years

Reservoir 10 years

Fumniture, fixtures and equipment 5 years

Motor vehicles : 4 years

Footpath 50 years

The gain or loss on disposal of items of property, plant and equipment is the difference between the net
sales proceeds and the carrying amount of the relevant asset and is recognised in surplus or deficits.

The assets' residual values, useful lives and the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.
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THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBESEEZAY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Investment properties

Investment properties are land and buildings which are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation. These include land and buildings held for a currently
undetermined future use. Such properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value with changes in fair
value recognised in surplus or deficits. Any gains or losses on the retirement or disposal of an
investment property are recognised in surplus or deficits in the year of the retirement or disposal.

Transfers are made to/from investment properties when, and only when, there is a change in use,
evidenced by the ending/commencement of owner occupation. For a transfer from investment
properties to owner-occupied properties, the deemed cost of such property for subsequent accounting is
its fair value at the date of change in use. If a property occupied by the Board as an owner-occupied
property becomes an investment property, the Board accounts for such property in accordance with the
policy stated under "Property, plant and equipment and depreciation” up to the date of change in use,
and any difference at that date between the carrying amount and the fair value of the property is
accounted for as a revaluation movement in accordance with the policy stated under "Property, plant
and equipment and depreciation" above.

Impairment of non-financial assets
The Board assesses at the end of each reporting period whether there is an indication that a non-

financial asset may be impaired. If such an indication exists, the Board makes an estimate of the
asset's recoverable amount.

The recoverable amount of an asset is the higher of its fair value less costs of disposal and its value in
use. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. Where an asset does not generate cash inflows largely independent of
those from other assets, the recoverable amount is determined for the smallest group of assets that
generates cash inflows independently (i.e., a cash-generating unit). In testing a cash-generating unit
for impairment, a portion of the carrying amount of a corporate asset (e.g., a headquarters building) is
allocated to an individual cash-generating unit if it can be allocated on a reasonable and consistent
basis or, otherwise, to the smallest group of cash-generating units.

An impairment loss is recognised in surplus or deficits whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs, exceeds its recoverable amount. The impairment loss is
reversed if there has been a favourable change in the estimates used to determine the recoverable
amount. A reversal of the impairment loss is limited to the asset's carrying amount that would have
been determined had no impairment loss been recognised in prior years. The reversal of the
impairment loss is recognised in surplus or deficits in the year in which it arises.

Inventories

The development and formation costs of columbarium, grave and niche spaces are stated at cost less
any impairment losses, and are transferred to costs of completed grave, niche and urn spaces when
completed and ready for sale. Costs comprise architectural consultancy fees, construction costs and
other direct costs attributable to the development and formation of columbarium, grave and niche

spaces.
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24

MATERIAL ACCOUNTING POLICIES (continued)

Inventories (continued)

Inventories, which comprise of grave, niche and urn spaces, are stated at the lower of cost and net
realisable value. Costs of inventories, which comprise development, formation and construction costs
of the grave, niche and urn spaces, are determined on a weighted average method. Net realisable value
represents the estimated selling price for inventories less all estimated costs of completion and costs
necessary to make the sale. Costs necessary to make the sale include incremental costs directly
attributable to the sale and non-incremental costs which the Board must incur to make the sale.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value
at the end of the reporting period of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount arising from the passage of time is
included in surplus or deficits.

Financial assets

Financial assets are initially recognised at fair value plus transaction costs that are attributable to the
acquisition of the financial assets, except in the case of financial assets recorded at fair value through
profit or loss. Purchases or sales of financial assets that require delivery of assets within the period
generally established by regulation or convention in the marketplace are recognised on the trade date,
that is, the date when the Board commits to purchase or sell the assets.

(a) Classification and measurement
Debt instruments are measured at amortised cost using the effective interest rate method, subject
to impairment if the assets are held for the collection of contractual cash flows where those
contractual cash flows represent solely payments of principal and interest.

Debt instruments are measured at fair value through other comprehensive income if the assets'
contractual cash flows represent solely payments of principal and interest and the assets are held
for collection of contractual cash flows and for selling the financial assets. Such financial assets
are subsequently measured at fair value with any gains or losses from changes in fair value
recognised in other comprehensive income, except for impairment losses and reversal, foreign
exchange gains and losses and interest calculated using the effective interest rate method which
are recognised in surplus or deficits. The cumulative gains or losses previously recognised in
other comprehensive income are reclassified from other comprehensive income to surplus or
deficits when the financial asset is derecognised.

Debt instruments that do not. meet the criteria for amortised cost or as financial assets at fair value

through other comprehensive income are measured at fair value through profit or loss. Interest
income for these financial assets is included in finance income.
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24

MATERIAL ACCOUNTING POLICIES (continued)

Financial assets (continued)

(®

(b)

©

Classification and measurement (continued)

Equity investments are measured at fair value through profit or loss ("FVTPL") unless, on initial
recognition, the Board has irrevocably elected to designate such investments that are not held for
trading as equity investments at fair value through other comprehensive income ("FVTOCI").
Dividends of such investments are recognised in surplus or deficits when the Board's right to
receive payment is established. Changes in the fair value of such investments are recognised in
other comprehensive income and are never recycled to surplus or deficits even when the assets are
sold.

Impairment
The Board applies the expected credit loss ("ECL") model on all the financial assets that are
subject to impairment, lease receivables under HKFRS 16.

For other financial assets, impairment allowances are recognised under the general approach
where ECLs are recognised in two stages. For credit exposures where there has not been a
significant increase in credit risk since initial recognition, the Board is required to provide for
credit losses that result from possible default events within the next 12 months. For those credit
exposures where there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure
irrespective of the timing of the default. The Board considers that there has been a significant
increase in credit risk when contractual payments are more than 30 days past due.

The Board considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Board may also consider a financial asset to be in default when
internal or external information indicates that the Board is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Board.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired; or where the Board has transferred its contractual rights to receive the cash flows of the
financial assets and has transferred substantially all the risks and rewards of ownership; or where
control is not retained.

Financial liabilities

Financial liabilities include other payables and accruals. They are initially recognised at the fair value
of the consideration received less directly attributable transaction costs. After initial recognition, they
are subsequently measured at amortised cost using the effective interest rate method.

Financial liabilities are derecognised when they are extinguished, i.e., when the obligation is
discharged or cancelled, or expires.
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THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
KBRS EEZRE

NOTES TO FINANCIAL STATEMENTS

31 December 2025

2.4

MATERIAL ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and at banks,
and short-term highly liquid deposits with a maturity of generally within three months that are readily
convertible into known amounts of cash, subject to an insignificant risk of changes in value and held
for the purpose of meeting short-term cash commitments.

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and at
banks, and short-term deposits, as defined above, less bank overdrafts which are repayable on demand
and form an integral part of the Board's cash management.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

In the application of the Board's accounting policies, which are described in note 2.4, the members of
the Board are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and associated assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Judgements
In the process of applying the Board's accounting policies, management has made the following

judgements apart from those involving estimations which have the most significant effect on the
amounts recognised in the financial statements.

Income taxes

Significant judgements on the future tax treatment of certain transactions are required in determining
income tax provisions. The Board carefully evaluates tax implications of transactions and tax
provisions are recorded accordingly. The tax treatment of such transactions is reconsidered
periodically to take into account all changes in tax legislation.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below.
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THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBESEEZAY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

Estimation uncertainty (continued)
Fair value of investment properties

Investment properties are carried in the statement of financial position at 31 December 2025 at their
fair values of HK$402,160,000 (2024: HK$588,860,000). The fair values were based on valuation on
the properties conducted by an independent valuer using property valuation techniques which involve
certain assumptions of market conditions. Whilst the Board considers the valuations of the Board's
investment properties are the best estimates. Favourable or unfavourable changes to these assumptions
would result in changes in the fair value of the Board's investment properties and corresponding
adjustments to the amount of gains or losses reported in surplus or deficits. Further details of the

judgement and assumptions have been disclosed in note 11.

REVENUE

Revenue is analysed as follows:

2025 2024

HKS$ HKS$
Revenue from contracts with customers 223_,567,940 120,738,510
Types of goods or services
Sales of grave, niche and urn spaces 15,592,580 52,857,000
Sales of reverted subscriber, ordinary and urn lots 75,111,680 9,240,500
Sales of family gardens for ashes 62,413,120 -
Income from reallocation of family niche spaces,

ossuary and ordinary niche spaces 3,268,000 1,799,800

Income from reallocation of Type B renewable lots 9,453,000 12,208,000
Income from reallocation of Type C non-renewable lots 4,363,840 4,940,000
Income from reallocation of reverted family gardens for ashes 1,256,640 -
Cleaning, removal and backfilling services fees for exhumation 2,661,580 2,071,500
Digging and paving fee for grave spaces 1,072,430 966,400
Exhumation lots of renewal fees 45,458,080 34,420,000
Other fees for services 2,916,990 2,235,310
Total 223,567,940 120,738,510
Timing of revenue recognition
Goods transferred at a point in time 171,458,860 81,045,300
Services transferred over time 52,109,080 39,693,210
Total 223,567,940 120,738,510
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NOTES TO FINANCIAL STATEMENTS

31 December 2025

OTHER OPERATING INCOME AND GAINS

2025 2024
HKS$ HKS$
Contractors' registration fees 1,178,000 1,178,000
Recovery of repair costs of subsided grave spaces 43,648 25,443
Sundry income 1,011,113 927,030
Total 2,232,761 2,130,473
INVESTMENT INCOME AND NON-OPERATING GAINS, NET
2025 2024
HKS$ HKS$
Interest income on bank deposits 32,487,661 28,603,338
Interest income on debt securities investments 625,468 1,809,286
Interest income on financial assets at FVTPL 10,790,292 32,541,625
Subtotal 43,903,421 62,954,249
Dividend income from equity instruments at FVTOCI 115,875,585 153,540,803
Dividend income from financial assets at FVTPL 3,814,989 11,235,673
Subtotal 119,690,574 164,776,476
(Loss)/gain on disposal of financial assets at FVTPL ( 8,675,753) 2,258,305
Written off of premium on
disposal of debt securities investments ( 207,387) -
Loss on fair value changes on derivative financial
instruments ( 1,703,095) ( 161,649)
Gain on fair value changes of financial assets
at FVTPL 157,709,656 53,399,201
Discount/(amortisation) of premium on acquisition of
debt securities investments 66,424 ( 23,913)
Rental income from investment properties 16,660,944 17,829,888
Exchange gain/(loss), net 28,089,216  ( 11,162,309)
Fair value loss of investment properties (186,700,000) ( 84,100,000)
Others 16,694,301 3,122,178
Total 185,528,301 208,892,426
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ENRBESERZRS
NOTES TO FINANCIAL STATEMENTS

31 December 2025

7. DIRECT INVESTMENT EXPENSES

Investment expenses

Direct operating expenses arising from rental-earning
investment properties

Total

8. SURPLUS BEFORE TAX

Surplus before tax has been arrived at after charging/(crediting):

Auditor's remuneration
Costs of grave, niche and urn spaces sold, included in
direct costs
Depreciation of property, plant and equipment
Written off of premium on
disposal of debt securities investments
Provision for inventories (niche spaces)*
Provision for onerous contract
Employee benefit expenses
Wages and salaries
Pension scheme contributions

Exchange (gain)/loss, net

2025 2024

HKS$ HK$
2,213,637 4,912,206
86,985 92,948
2,300,622 5,005,154
2025 2024

HKS$ HK$
429,000 416,000

- 23,949,464
14,427,398 15,843,183
207,387 -
88,466,156 7,373,288
95,819,339 -
61,130,292 58,568,310
1,951,985 1,868,559
63,082,277 60,436,869
(28,089,216) 11,162,309

* The amount was included in "Direct costs" on the face of the statement of surplus and other

comprehensive income.
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THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBESEEZRY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

9. INCOME TAX

Hong Kong profits tax has been prox}ided at the rate of 16.5% on the estimated assessable profits arising
in Hong Kong during the year.

2025 2024
HKS HKS$
Current:
Provision for the year 2,210,030 2,210,914
Over-provision in prior years (3,077 (5,764,208)
Tax charge/(credit) for the year 2,206,953 (3,553,294)

A reconciliation of the tax expense applicable to surplus before tax using the statutory tax rate to the tax
expense/(credit) at the effective tax rate is as follows:

2025 2024

HKS$ HKS$
Surplus before tax 26,416,103 131,094,529
Tax at the statutory tax rate of 16.5% 4,358,657 21,630,597
Tax effect of two-tiered profits tax rates regime ( 165,000) ( 165,000)
Over-provision in prior years ( 3,077  ( 5,764,208)
Income not subject to tax ( 91,821,275) ( 67,975,386)
Expenses not deductible for tax 89,837,648 48,720,703
Tax charge/(credit) at the effective tax rate 2,206,953 ( 3,553,294)
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THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBREEEZRY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

11

INVESTMENT PROPERTIES

HK$
At 1 January 2024 672,960,000
Decrease in fair value recognised in surplus or deficit ( 84,100,000)
At 31 December 2024 and 1 January 2025 588,860,000
Decrease in fair value recognised in surplus or deficit (186,700,000)
At 31 December 2025 402,160,000

The Board leases out various offices under operating leases with rentals payable monthly. The leases
typically run for a fixed period of three years.

The lease contracts do not contain residual value guarantee and/or lessee's option to purchase the
property at the end of lease term.

All of the Board's property interests held under operating leases to earn rentals or for capital
appreciation purposes are measured using the fair value model and are classified and accounted for as
investment properties.

In estimating the fair value of the properties, the highest and best use of the properties is their current
use. :

The fair values of the Board's investment properties situated in Hong Kong as at 31 December 2025
and 31 December 2024 have been arrived at on the basis of valuation carried out on the respective
dates by an independent qualified professional valuer. The valuation was determined based on income
capitalisation approach by capitalising future rental income derived from the property interest at an
appropriate market yield for the remaining term of the properties.
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THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBESEHEZRE

NOTES TO FINANCIAL STATEMENTS

31 December 2025

11 INVESTMENT PROPERTIES (continued)

The following table gives information about how the fair values of the investment properties are
determined (in particular, the valuation techniques and inputs used), as well as the fair value
hierarchy into which the fair value measurements are categorised (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

Investment )
properties held ~ Fair value  Valuation techniques and key Significant unobservable
by the Board hierarchy  inputs inputs Sensitivity
Commercial Level 3  Income capitalisation Capitalisation rate of 3.1%  The higher the
properties approach - based on the (2024: 3.0%) capitalisation rate,
in Hong Kong capitalisation of the net income  and estimated market rents  the lower the fair
with due allowance for which were ranged from value.
outgoings and provision of HKS$ 26.0 to HK$29.0
reversionary income potential (2024: The higher the
by appropriate capitalisation HK$25.0to HK$38.0) per  estimated market
rates, which are derived from month per square foot. rents, the higher
analysis of sales transactions the fair value.

and valuer's interpretation of
prevailing investor requirement
or expectations. The estimated
market rents adopted in the
valuation are with reference to
valuer's view of recent lettings
within the subject properties.
The most significant input into
this valuation approach were
capitalisation rate and estimated
market rents per square foot.

There were no transfer into or out of Level 3 during the year.
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12.

13.

EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2025 2024
HKS$ HKS$

Listed investments
- Equity securities 2,461,901,605 3,204,039,529

The above listed investments represent ordinary shares of various entities listed in Hong Kong. These
investments are not held for trading, instead, they are held for long-term strategic purposes. The
members of the Board have elected to designate these investments in equity instruments as at FVTOCI
as they believe that recognising short-term fluctuations in these investments' fair value in surplus or
deficit would not be consistent with the Board's strategy of holding these investments for long-term
purposes and realising their performance potential in the long run.

The fair values of all equity securities are based on their current bid prices in an active market.

The carrying values of the Board's equity instruments at FVTOCI are denominated in the following
currencies:

2025 2024
HKS$ HKS$
Hong Kong dollars 2,461,901,605 3,204,039,529
DEBT SECURITIES INVESTMENTS
HK$
At 1 January 2024 65,188,058
Amortisation of premium on acquisition (  23,913)
At 31 December 2024 and 1 January 2025 65,164,145
Disposal : (15,500,540)
Redemptions (49,522,642)
Discount of premium on acquisition 66,424
Written off of premium on
disposal of debt securities investments ( 207,387)

At 31 December 2025 =
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13.

DEBT SECURITIES INVESTMENTS (continued)

2025
HK$

Bonds, at amortised cost:
- Listed in Hong Kong -
- Quoted .

Total -

Analysed into:
Current portion : -

Non-current portion -

Total -

During the year, all listed and quoted bonds were disposed of.

2024
HKS$

15,707,927

49,456,218

65,164,145

49,456,218

15,707,927

65,164,145

At 31 December 2024, the effective interest rate of listed bonds was 5.25% per annum and their
maturity date was on 22 June 2026. The effective interest rate of quoted bonds was at 2.20% per

annum and its maturity date was on 27 July 2025.

The carrying values of the debt securities investments are denominated in the following currencies:

2025
HKS$
United States dollars -
Renminbi -

Total -

2024
HKS$

15,707,927

_49456,218

65,164,145

During the year ended 31 December 2024, there were no gains or losses realised on the redemptions of
debt securities investment because all of them were redeemed at their respective maturity dates.
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14. INVENTORIES

2025 2024
HKS HKS$
Development and formation cost of columbarium,
grave and niche spaces 92,355,483 590,572,816
Costs of completed grave, niche and urn spaces 807,292,927 7,373,288
899,648,410 597,946,104
Less: Provision for inventories ( 88,466,156) ( 7,373,288)
Total 811,182,254 590,572,816
15. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

2025 2024
HKS$ HKS$

Interest receivables from short-term deposits and debt
securities investments 10,940,270 3,358,140
Utility deposits and other receivables 3,456,793 2,917,681
Prepayments 3,340,004 3,076,276

Total 17,737,067 9,352,097

The receivables and deposits are neither past due nor impaired. The Board does not hold any collateral
as security.

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The financial assets at FVTPL are managed by professional fund managers who reported regularly to
the members of the Board.

Interest income on financial assets at FVTPL and changes in fair value of financial assets at FVTPL
are recorded in "investment income and non-operating gains, net" line item in the statement of surplus
and other comprehensive income.’

2025 2024
HK$ HKS$
Financial assets at FVTPL
- Equity securities, debt securities and derivative
financial instruments : 523,593,868 1,794,769,341
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16.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (continued)

Financial assets at FVTPL

Notes 2025 2024
HKS HKS$

Listed securities, at market value: (a)
- Equity securities listed in Hong Kong 205,639,600 308,236,882
- Equity securities listed outside Hong Kong 169,244,643 310,180,006
- Debt securities listed outside Hong Kong - 544,796,080

374,884,243 1,163,212,968

Quoted securities, at quoted price: (a)
- Equity funds 148,709,625 275,921,992
- Debt securities - 348,394,685
148,709,625 624,316,677
Net settled forward foreign exchange contracts
- Held for trading (b) - 7,239,696
Total 523,593,868 1,794,769,341

Notes:

(a) The fair values of all equity and debt securities are based on either their current bid prices
in an active market or their quoted prices provided by issuers.

(b) The notional principal amounts of the above outstanding forward foreign exchange contracts at 31
December 2024 were HK$268,737,642.
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16.

17.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (continued)

The carrying values of the Board's financial assets at FVTPL are denominated in the following currencies:

2025 2024

HKS$ HKS$
Hong Kong dollars 354,349,225 506,504,766
United States dollars 169,244,643 1,079,835,446
Renminbi - 12,733,577
Euro - 49,100,393
Others - 146,595,159
Total 523,593,868 1,794,769,341

CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

Cash at banks earns interest at floating rates based on daily bank deposit rates. Time deposits are made
for varying periods of between one to four months (2024: one to three months) depending on the
immediate cash requirements of the Board, and earn interest at the respective time deposits rate
ranging from 0.79% to 3.34% (2024: 1.90% to 4.24%) per annum.

The Board's cash and bank balances that are denominated in currencies other than the functional
currency of the Board are set out below:

2025 2024
HK$ HKS$
United States dollars 38 22,001,310
Renminbi ' 576,991,676 496,598,891
Euro - 2,626,550
Others - 10,323,841
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18. OTHER PAYABLES AND ACCRUALS

Other payables

Accrued employee benefit expenses

Accrued repair and maintenance expenses
Accrued geotechnical consultancy services fees
Other accrued charges

Contractors' deposits received

Rental deposits received

Total

19. PROVISION FOR DONATIONS

At 1 January 2024

Additional provision for the year
Unused amount reversed
Utilisation of provision

At 31 December 2024 and 1 January 2025
Additional provision for the year

Unused amount reversed

Utilisation of provision

At 31 December 2025

Analysed for reporting purposes as:
Non-current liabilities
Current liabilities

Total

2025
HKS$

7,562,207
14,784,174
1,024,370
118,514,455
4,141,617

1,602,490

147,629,313

2025
HKS$

12,865,948

17,742,345

30,608,293

2024
HKS$

642,394
7,076,422
10,989,982
2,045,141
4,266,603
3,530,095

2,103,581

30,654,218

HK$

27,672,507
17,632,900
( 3,583,337

(16,801,366)

24,920,704
29,053,136
( 1,626,331)

(21,739,216)

30,608,293

2024
HKS$

3,653,000

21,267,704

24,920,704

Provision for donations represented the amount of donations approved by the members of the Board to
financially support projects as carried out by certain charitable organisations.
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20. PROVISION FOR ONEROUS CONTRACTS

2025 2024
HKS$ HK$
At 1 January - B
Provision for the year 95,819,339 -
At 31 December 95,819,339 -

Provision for onerous contracts represented the expected losses on development and construction of
new niche spaces.

21. OPERATING LEASING ARRANGEMENTS

The Board as lessor

2025 2024

HK$ HK$
Property rental income earned during the year 16,660,944 17,829,888
Less: Outgoings { 86,985) (  92,948)
Net rental income 16,573,959 17,736,940

The Board's investment properties are rented to third parties for periods up to three years (2024: three
years) at fixed pre-determined amounts.

Undiscounted lease payment receivable on leases are as follows:

2025 2024
HKS$ HKS$
Within one year 11,298,184 13,529,088
In the second year 5,500,992 2,366,604
Total 16,799,176 15,895,692
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22. FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets

Equity instruments at FVTOCI
Financial assets at amortised cost
Financial assets at FVTPL

Total

Financial liabilities
Other payables and accruals at amortised costs

Total

2025
HK$

2,461,901,605
3,990,927,052

2024
HKS

3,204,039,529
1,138,194,104

523,593,868 1,794,769,341
6,976,422,525 6,137,002,974
141,885,206 25,020,542
141,885,206 25,020,542

23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Board's major financial instruments include equity instruments at FVTOCI, debt securities
investments, financial assets at FVTPL, other receivables, deposits, cash and bank balances, financial
liabilities at FVTPL, other payables and accruals. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial instruments and the policy on how to
mitigate these risks are set out below. The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and effective manner.

Foreign currency risk

The carrying amount of the Board's foreign currency denominated financial assets at the end of the

reporting period is as follows:

United States dollars
Euro
Renminbi

Assets

2025
HKS$

169,244,681

576,991,676

2024
HKS$

1,117,544,684
51,726,943
558,788,686

In the opinion of the Board, as Hong Kong dollars are reasonably stable with the United States dollars
since Hong Kong dollars is pegged to United States dollars, the foreign exchange risk in relation to
United States dollars is low and no sensitivity analysis is performed accordingly.

34



THE BOARD OF MANAGEMENT OF THE CHINESE PERMANENT CEMETERIES
ENKBRSEELZEY

NOTES TO FINANCIAL STATEMENTS

31 December 2025

23,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Foreign currency risk (continued)

The following table details the Board's sensitivity to a 5% increase and decrease in HK$ against Euro
and Renminbi. 5% (2024: 5%) represents members' assessment of the reasonably possible change in
foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the year end for a 5% change in foreign
currency rates. A positive number below indicates an increase in surplus where HKS$ weakens 5%
against the relevant foreign currency. For a 5% strengthening of HK$ against the relevant foreign
currency, there would be an equal and opposite impact on the surplus, and the amounts below would be
negative.

Euro impact Renminbi impact

2025 2024 2025 2024

HKS$ HKS$ HKS$ HK$
Increase in surplus - 2,586,347 28,849,584 27,939,434

In addition, forward foreign exchange contracts had been entered to further mitigate currency risk
arising from various currency exposures, other than United State dollars and Renminbi, in respect of
the Board's equity and debt securities included in financial assets at FVTPL. These forward exchange
contracts are not qualified for hedge accounting and are classified as financial assets and liabilities at
FVTPL.

Interest rate risk

The Board is exposed to fair value interest rate risk in relation to fixed-rate deposits and fixed-rate
bonds classified as debt securities investments. The Board is also exposed to cash flow interest rate
risk in relation to variable-rate bank balances. The Board's cash flow interest rate risk is mainly
concentrated on the fluctuation of interest rates on bank balances.

As at 31 December 2025, if the interest rates on fixed-rate deposits and fixed-rate bonds classified as
debt securities investments had been 100 basis points higher/lower, which was considered reasonably
possible by the Board, with all other variables held constant, the surplus for the year would have
decreased/increased by HK$33,748,420 (2024: HK$8,376,227) as a result of higher/lower interest
income on fixed-rate deposits and fixed-rate bonds.

Equity price risk

The Board is exposed to equity price risk through its investments in listed equity securities. The
Board's investments are under the close monitoring of its finance committee of the Board, which meets
on a regular basis to ensure the appropriate investment strategies are implemented in a timely and
prudent manner.
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23.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Equity price risk (continued)
The sensitivity analysis below have been determined based on the exposure to equity price risk at the
reporting date.

If the prices of the listed equity securities and quoted equity funds classified as financial assets at
FVTPL had been 5% (2024: 5%) higher/lower, surplus for the year ended 31 December 2025 would
increase/decrease by HK$26,179,693 (2024: HK$44,716,944) as a result of the changes in fair value of
financial assets.

If the prices of the listed equity securities classified as equity instruments at FVTOCI had been 5%
(2024: 5%) higher/lower, FVTOCI reserve would increase/decrease by HK$123,095,080 (2024:
HK$160,201,976) as a result of the changes in fair value of equity instruments at FVTOCL

Credit risk

As at 31 December 2025 and 2024, the Board's maximum exposure to credit risk which will cause a
financial loss to the Board due to failure to perform an obligation by the counterparties are arising from
the carrying amount of the respective recognised financial assets as stated in the statement of financial
position.

The Board only invests in debt instruments with low credit risk. The Board's debt instruments at
amortised costs and FVTPL mainly comprise government bonds, listed bonds, quoted funds and
quoted bonds. The Board has an internal credit rating of "low risk" in respective of these debt
instruments, representing the issuers have a low risk of default and does not have any past-due
amounts.

In order to minimise the credit risk, the members of the Board has delegated the finance committee for
determination of credit limits and credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition, the Board reviews the recoverable
amount of each individual debt at the end of the reporting period to ensure that adequate credit loss is
made for irrecoverable amounts. In this regard, the members of the Board consider that the Board's
credit risk is significantly reduced. The Board has an internal credit rating of "low risk" in respective
of these other receivables, representing the counterparties have a low risk of default and does not have
any past-due amounts.

Bank balances
The credit risk on bank balances is limited because the counterparties are banks with high credit ratings

assigned by international credit rating agencies from AA- to BBB+.
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23.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum exposure to credit risk based on the Board's

credit policy, which is mainly based on past due information unless other information is available
without undue cost or effort, and year-end staging classification as at 31 December 2025 and 2024,
The amounts presented are gross carrying amounts for financial assets.

31 December 2025

Financial assets included in
other receivables, deposits
and prepayments
- Normal*

Time deposits with original
maturity of over three months

Cash and cash equivalents
- Not yet past due

31 December 2024

Debt securities investments
- Normal*

Financial assets included in
other receivables, deposits
and prepayments
- Normal*

Cash and cash equivalents
- Not yet past due

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach
HK$ HK$ HK$ HKS$ HKS$
14,397,063 - - - 14,397,063
71,352,696 - - - 71,352,696
3,905,177,293 - - - 3,905,177,293
3,990,927,052 - - - 3,990,927,052
12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach
HKS$ HKS$ HK$ HKS$ HKS$
65,164,145 - - - 65,164,145
6,275,821 - - - 6,275,821

1,066,754,138

1,066,754,138

1,138,194,104

1,138,194,104
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23.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk (continued)
Maximum exposure and year-end staging (continued)

*  The credit quality of debt securities investments and financial assets include in other receivables,
deposits and prepayments is considered to be "normal" when they are not past due and there is no
information indicating that the financial assets had a significant increase in credit risk since initial
recognition.

Ligquidity risk

In the management of the liquidity risk, the Board monitors and maintains a level of cash and liquid
investments by the Finance Committee of the Board to finance the Board's operations and mitigate the
effects of fluctuations in cash flows.

The following table details the Board's remaining contractual maturity for its financial non-derivative
liabilities. The table has been drawn up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Board can be required to pay. The table includes both interest
and principal cash flows.

Within
one year
HKS
2025
Other payables and accruals 141,885,206
2024
Other payables and accruals 25,020,542

The Board has used forward foreign exchange contracts to mitigate its foreign exchange risk. As at 31
December 2025, no outstanding forward foreign exchange contracts were recognised in the statement
of financial position are net-settled derivative financial assets carried at fair values (2024: liabilities of
HK$7,239,696). There is no significant liquidity risk relating to these forward foreign exchange
contracts. The notional principal amounts of these forward foreign exchange contracts at 31 December
2024 were HK$268,737,642. These forward foreign exchange contracts at 31 December 2024 matured
in the first quarter of 2025.
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24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

This note provides information about how the Board determines fair values of various financial assets
and financial liabilities.

In estimating the fair value, the Board uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Board engages third party qualified valuers to perform the
valuation. The Board works closely with the qualified external valuers to establish the appropriate
valuation techniques and inputs to the model.

Fair value of the Board's financial assets and financial liabilities that are measured at fair value on a
recurring basis

Some of the Board's financial assets and financial liabilities are measured at fair value at the end of
each reporting period. The following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs to the fair value measurements is
observable.

Fair value hierarchy as at 31 December 2025

Level 1 Level 2 Total
HKS HKS$ HKS$
Financial assets

Equity instruments at FVTOCI
- Listed equity securities 2,461,901,605 - 2,461,901,605
Listed equity securities 374,884,243 - 374,884,243
Quoted equity funds - 148,709,625 148,709,625
Total 2,836,785,848 148,709,625 2,985,495,473
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24, FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy as at 31 December 2024
Level 1 Level 2 Total
HKS$ HK$ HKS$
Financial assets
Equity instruments at FVTOCI
- Listed equity securities 3,204,039,529 - 3,204,039,529
Listed equity securities 618,416,888 - 618,416,888
Listed debt securities 544,796,080 - 544,796,080
Quoted equity funds - 275,921,992 275,921,992
Quoted debt securities - 348,394,685 348,394,685
Derivative financial assets - 7,239,696 7,239,696
Total 4,367,252,497 631,556,373 4,998,808,870
Fair value as at
Financial assets/liabilities 31 December 2025 31 December 2024 Fair value Valuation technique(s)
hierarchy and key input(s)
Equity instruments at
FVTOCI investments
- Listed equity securities Assets: HK$2,461,901,605 Assets: HK$3,204,039,529 Level 1 Quoted bid price in
an active market
Listed equity securities Assets: HK$374,884,243 Assets: HK$618,416,888 Level 1 Quoted bid price in
an active market
Listed debt securities - Assets: HK$544,796,080 Level | Quoted bid price in
an active market
Quoted equity funds Assets: HK$148,709,625 Assets: HK$275,921,992 Level 2 Inputs other than quoted
price included within level 1
that are observable
from the asset, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
Quoted debt securities - Assets: HK$348,394,685 Level 2 Inputs other than quoted
price included within level 1
that are observable from the
asset, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
Foreign exchange forward - Assets: HK$7,239,696 Level 2 Discounted cash flow,

contracts

There were no transfer between levels in both years.
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24. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)

Except for those detailed in the above table and debt securities investments, the members of the
Board consider that the carrying amounts of financial assets and financial liabilities recorded at
amortised cost in the financial statements approximate their fair values due to their short
maturities.

25. FUND RISK MANAGEMENT

The Board manages its funds to ensure that the Board will be able to continue as a going concern and
to have sufficient funding for its future operations. The Board's overall strategy remains unchanged
from prior years.

The fund structure of the Board consists of accumulated funds and reserves.

26. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the members of the Board on

- § SEP 2026
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